§4280.1

Subpart A—Rural Economic De-
velopment Loan and Grant
Programs

SOURCE: 72 FR 29843, May 30, 2007, unless
otherwise noted.

§4280.1 Purpose.

The Rural Economic Development
Loan (REDL) and Grant (REDG) Pro-
grams provide financing to eligible
Rural Utilities Service (RUS) electric
or telecommunications borrowers
(Intermediaries) to promote rural eco-
nomic development and job creation
projects.

§4280.2 Policy.

(a) REDL Program. REDL Zero-Inter-
est Loans are made to Intermediaries,
to relend, at a zero-interest rate, to Ul-
timate Recipients. Ultimate Recipients
are responsible for repayment to the
Intermediary. The Intermediary must
transmit Ultimate Recipient loan re-
payments to Rural Development.

(b) REDG Program. Grants are made
to Intermediaries to establish Revolv-
ing Loan Funds. REDG Zero-Interest
Loans are made by the Intermediary
from the Revolving Loan Fund to Ulti-
mate Recipients for the purpose of fi-
nancing specific, approved Projects. Ul-
timate Recipients are responsible for
repayment to the Intermediary. The
Ultimate Recipient’s loan repayments
are to be retained in the Revolving
Loan Fund, which is maintained by the
Intermediary, to finance other rural
economic development Projects. Only
the initial loan made by the Inter-
mediary from the Revolving Loan Fund
has to be at zero interest.

§4280.3 Definitions.

The following definitions are applica-
ble to this subpart:

Advanced Telecommunications. Using
communications equipment for pur-
poses, such as the simultaneous trans-
mission of images and voice or the
electronic transmission of data be-
tween multiple sites that do not con-
sist primarily of providing local ex-
change voice or other routine commu-
nications.

Agricultural Production. The cultiva-
tion, production, growing, raising,
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feeding, housing, breeding, hatching, or
managing of crops, plants, animals,
fish, or birds, either for fiber, food for
human consumption, or livestock feed.

Business Incubator. A facility in
which small businesses can share prem-
ises, support staff, computers, software
or hardware, telecommunications ter-
minal equipment, machinery, jani-
torial services, utilities, or other over-
head expenses, and where such busi-
nesses can receive Technical Assist-
ance, financial advice, business plan-
ning services or other support.

Community Facilities Project. An eligi-
ble community facility under the Com-
munity Facility Direct or Guaranteed
programs.

Cushion of Credit. The amount con-
tributed by the Intermediary pursuant
to 7 U.S.C. 940c.

Direct Job. A job that is created or
saved by an Ultimate Recipient em-
ployer as a result of funding received
from these Programs.

Established Operation. An entity that
has engaged in the nature of the
Project for more than one year.

Full-Time Job. A job for which a work-
er is scheduled to work 35 hours per
week, or more, on a regular basis.

Grant. For the REDG Program only;
a transfer of monies other than a loan,
from Rural Development to an Inter-
mediary for specific use in funding a
Revolving Loan Fund from which loans
are made to Ultimate Recipients.
Grant funds must be repaid by the
Intermediary to Rural Development in
the event the Fund is unused for more
than one year, misused, no longer need-
ed for its intended purposes, or the
Grant is terminated.

Independent Provider. An entity or in-
dividual, other than the Intermediary
or the Ultimate Recipient that is not
owned by a subsidiary or an affiliate of
the Intermediary or Ultimate Recipi-
ent or would otherwise have an inter-
est in the Intermediary or Ultimate
Recipient that would be a conflict of
interest or have the appearance of a
conflict of interest.

Indirect Job. A job that is created or
saved as a result of a funded Project,
but is not with the Ultimate Recipient.

Infrastructure. Facilities required to
support private sector economic activ-
ity such as: Highways, streets, roads,

734



